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Undersigned organisations are alarmed by the announcement that FMO wants to increase their in-
vestments in industrial forestry plantations with €1 Billion by 2030. We challenge the setup of the
forestry investment approach consultation, because of the false and misleading assumption that in-
dustrial forestry plantations need to expand, and that this can be done responsibly. These myths ha-
ve been countered since long.

Industrial forestry plantations do net:

- remove pressure from forests!

- provide for sustainable development of local communities and Indigenous Peoplest

- reduce greenhouse gases and contribute to halting the climate and biodiversity crisis'

Industrial forestry plantations do:

- destroy local biodiversity and drive indirect or direct deforestation'

- pollute the local environment with the use of pesticides, fertilizers and heavy machinery”

- contribute to widespread fires and related deaths and health impacts"!

- play a central role in the carbon offset industry to greenwash emissions from destructive industries
while generating more profits ¥!

- provide for fewer jobs than other land sectors and structurally exploit workers"i

- contribute to landgrabbing, displacement and increased land conflicts in a time of increasing land
scarcity™

- often increase the vulnerability of women and girls to sexual harrasment and violence due to the
presence of external workers near their communities and homes*



-source to the industrial pulp&paper sector, that has a significant energy, water and waste footprint
globally™

The draft forestry investment approach paints an unrealistic picture of how FMO can improve com-
pany practices and does not have clear exclusion criteria for plantations with legacy land conflicts.
Civil Society Organisations and affected communities have experienced that FMO’s procedures, in-
cluding the grievance mechanism, are not able to resolve legacy land conflicts.*!

Governments and financial institutions have been financing and subsidizing the plantation industry
for decades, based on false premises. This controversial finance favours and expands a sector that
would otherwise not be economically viable. The industrial plantation model that produces for the
overconsumption of some by exploiting other people and nature is indefensable.

To make things worse, Indigenous Peoples and communities around the world are facing a rush for
their lands to be turned into tree plantations to generate carbon credits, which largely benefit the
carbon offset industry. FMOs decision to increase forestry investments will exacerbate this. FMO
disregards land scarcity, inevitable land conflicts as well as harmful direct and indirect landuse
change driven by the expansion of monoculture tree plantations.

Investments into responsible forest and land management are possible. The financial sector and
governments should promote and develop accessible and just financial products for direct funding
of community based and smallholder area management. This should come without restrictive con-
tracts and allowing these communities and smallholders to retain ownership and control over their
lands and resources.

The transition in agricultural and forestry sectors is urgent, with the role of Indigenous Peoples and
local communities acknowledged by IPBES*!, the convention on biological diversity COP16*" and
I[PCC* for climate and biodiversity protection. FMO needs to stop banking on biodiversity and cli-
mate collapse driven by exploitative models of production. The Dutch Ministry of Foreign Affairs
should take its responsibility and urgently address this with FMO.

We call upon FMO and the Dutch Ministry of Foreign Affairs to ensure it
- stops investing in industrial plantations both through direct and indirect financing

- stops using carbon offsets as an added value for investing in these destructive plantations

- starts promoting community based and smallholder area management, where people’s rights over
land and resources are respected

- starts investing in the reduction of consumption of forest risk materials like single use paper, car-
ton and biomass

- provides redress for the harms related to its current and previous industrial forestry investments
(see examples of harmful FMO forestry projects in the ANNEX)

- refrains from using our engagement in this consultation as a way to greenwash its decision making
on monoculture tree plantations.
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ANNEX
Examples of documented concerns and adverse impacts from FMO investments in monoculture tree
plantations

Arbaro Fund : https://www.wrm.org.uy/bulletin-articles/arbaro-fund-a-strategy-to-expand-indu-
strial-tree-plantations-in-the-global-south & https://www.groene.nl/artikel/het-vergif-dringt-overal-
binnen

BTG Pactual — Timberland Investment Group : https://news.mongabay.com/short-article/uk-
dutch-banks-invest-55-million-in-controversial-cerrado-tree-farms/

Green Resources : https://africanpeoplestribunal.org/wp-content/uploads/2020/11/APT _FOE 6Pa-
ger-min.pdf

Suzano : https://en.milieudefensie.nl/news/pulp-fiction-fact-check-about-suzano.pdf

York Timbers : https://www.gov.za/news/media-statements/court-grants-confiscation-order-
against-york-timbers-failing-obtain

New Forests Company : https://reddmonitor.substack.com/p/longer-prison-sentences-for-car-
bon?utm_source=publication-search & https://www.wrm.org.uy/bulletin-articles/the-new-forests-
company-in-uganda-villages-evicted-deceived-and-dumped-into-poverty
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